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RULES  AND  REGULATIONS 


Title  45 — Public  Welfare 

CHAPTER  II— SOCIAL  AND  REHABILITA¬ 
TION  SERVICE  (ASSISTANCE  PRO¬ 
GRAMS),  DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 

PART  201— GRANTS  TO  STATES  FOR 
PUBLIC  ASSISTANCE  PROGRAMS 

PART  220 — SERVICE  PROGRAMS  FOR 
FAMILIES  AND  CHILDREN:  TITLE  IV 
PARTS  A  AND  B  OF  SOCIAL  SECURITY 
ACT 

Miscellaneous  Amendments 

The  following  amendments  relate  the 
grant  program  regulations  in  Chapter  II 
to  45  CFR  Part  74,  w^hich  is  a  new  De¬ 
partment  of  Health.  Education,  and 
Welfare  (DHEW)  regulation  published 
in  this  Issue  of  the  Federal  Register. 
Part  74  provides  a  regulatory  umbrella 
for  DHEW  implementation  of  Office  of 
Management  and  Budget  (OMB)  Circu¬ 
lar  No.  A-102,  “Uniform  Administrative 
Requirements  for  Grants-in-Aid  to  State 
and  Local  Governments."  Part  74  also 
established  (in  Subpart  Q)  principles  for 
determining  allowable  costs  under 
DHEW  grants  to  the  various  types  of 
grantee  organizations.  The  principles 
have  hitherto  been  published  by  DHEW 
only  in  manual  and  brochure  format. 

Effect  on  grants  to  State  and  local 
governments.  Part  74  is  mandatorily  ap¬ 
plicable  (with  certain  exceptions)  to 
DHEW  grants  to  State  or  local  govern¬ 
ments  (as  defined  in  Subpart  A  of  Part 
74).  For  such  grants,  these  amendments 
add  blanket  cross-references  to  those 
subparts  of  Part  74  which  are  mandator¬ 
ily  applicable.  However,  current  regula¬ 
tions  pertaining  to  matching  and  cost 
sharing  will  continue  to  apply  to  all  pro¬ 
grams  under  Chapter  II,  and  current  fi¬ 
nancial  reporting  requirements  will  con¬ 
tinue  to  apply  to  programs  under  titles 

I.  rV-A,  X.  XIV,  XVI,  and  XIX  of  the 
Social  Security  Act. 

Cost  principles.  Cro.ss-references  to 
Subpart  Q.  “Cost  Principles,”  of  Part  74 
are  al.so  added  by  these  amendments, 
since  that  subpart  is  applicable  to  all 
DHEW  grants. 

Conflicting  provisions.  These  amend¬ 
ments  also  revoke  or  modify,  as  appro¬ 
priate.  those  specific  provisions  in 
Chapter  II  which  w’ould  have  conflicted 
with  Part  74. 

Omission  of  notice  of  proposed  rule- 
making.  Notice  of  proposed  rulemaking 
and  delay  in  effective  date  have  been 
omitted  as  imnecessary  in  the  issuance 
of  these  amendments  which  relate  sole¬ 
ly  to  administrative  requirements  for 
grants  for  public  assistance  and  child 
welfare  services  programs. 

Opportunity  to  comment.  Written 
comments  concerning  these  amendments 
are  invited  from  interested  persons. 
Comments  may  be  addressed  to  the  As¬ 
sistant  Secretary  for  Administration  and 
Management,  Department  of  Health, 
Education,  and  Welfare,  330  Independ¬ 
ence  Avenue  SW.,  Washington,  D.C. 
20201.  All  comments  received  will  be 
available  for  public  inspection  at  Room 
4829,  400  Sixth  Street  SW.,  Washington, 


D.C.,  between  the  hours  of  9  a.m.  and 
5:30  p.m.  weekdays,  Federal  holidays  ex¬ 
cepted. 

Effective  date. — ^The  amendments  shall 
become  effective  on  September  19,  1973. 

Dated  September  7,  1973. 

Frank  Carlucci, 

Acting  Secretary  of  Health, 
Education,  and  Welfare. 

Chapter  n  of  Title  45  of  the  Code  of 
Federal  Regulations  is  amended  as  set 
forth  below: 

1.  Section  201.5  of  Part  201  is  amended 
by  adding  a  new  paragraph  (e)  as  fol¬ 
lows: 

§  201.5  Crant8. 

«  «  •  •  • 

(e)  General  administrative  require¬ 
ments.  With  the  following  exceptions, 
the  provisions  of  Part  74  of  this  title, 
establishing  uniform  administrative  re¬ 
quirements  and  cost  principles,  shall  ap¬ 
ply  to  all  grants  made  to  States  imder 
this  part: 

46  CFR  Part  74 

Subpart  G  Matching  and  Cost  Sharing. 
Subpart  I  Financial  Reporting  Require¬ 
ments. 

§  220.75  IRevokod] 

2.  Section  220.75  is  revoked. 

3.  Section  220.79  is  amended  to  read 
as  follows: 

§  220.79  Refunds. 

Amounts  refunded  or  repaid  to  the 
State  shall  be  reported  for  any  neces¬ 
sary  adjustments  in  accordance  with 
§  220.74(c). 

§  220.81  [Revoked] 

4.  Section  220.81  is  revoked. 

5.  Subpart  D  of  Part  220  is  amended 
by  adding  a  new  §  220.85,  reading  as 
follow's: 

§  220.85  Ollier  adiiiinistrative  require¬ 
ments. 

The  provisions  of  Part  74  of  this  title 
(with  the  exception  of  Subpart  G, 
Matching  and  Cost  Sharing),  establish¬ 
ing  uniform  administrative  requirements 
and  cost  principles,  shall  apply  to  all 
grants  made  to  States  under  this  sub¬ 
part. 

|FR  Doc.73-19604  Filed  9-18-73;8:45  am) 


CHAPTER  IV— SOCIAL  AND  REHABILITA¬ 
TIVE  SERVICE  (REHABILITATION  PRO¬ 
GRAMS).  DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 

PART  401— THE  STATE  VOCATIONAL 
REHABILITATION  PROGRAM 

PART  403— SPECIAL  PROJECTS  IN 
VOCATIONAL  REHABILITATION 

PART  404 — PROJECT  GRANTS  AND 
ASSISTANCE  FOR  REHABILITATION 
FACILITIES 

PART  405— RESEARCH  AND 
DEMONSTRATION 

PART  406— TRAINING  AND 
TRAINEESHIPS 


PART  408— PROJECT  GRANTS  FOR  REHA¬ 
BILITATION  OF  THE  MENTALLY  RE¬ 
TARDED 

PART  416— DEVELOPMENTAL  DISABILI¬ 
TIES  PROGRAM  AND  GRANTS  FOR  IN¬ 
ITIAL  STAFFING  OF  COMMUNITY 
MENTAL  RETARDATION  FACILITIES 

Miscellaneous  Amendments 

The  following  amendments  conform 
the  affected  grant  program  regulations 
in  Chapter  IV  with  45  CFR  Part  74, 
which  is  a  new  Department  of  Health, 
Education,  and  Welfare  (DHEW)  regu¬ 
lation  published  in  this  issue  of  the  Fed¬ 
eral  Register.  Part  74  provides  a  regu¬ 
latory  umbrella  for  DHEW  implementa¬ 
tion  of  Office  of  Management  and 
Budget  (OMB)  Circular  No.  A-102,  “Uni¬ 
form  Administrative  Requirements  for 
Grants-in-Aid  to  State  and  Local  Gov¬ 
ernments.”  Part  74  also  establishes  (in 
Subpart  Q)  principles  for  determining 
allowable  costs  imder  DHEW  grants  to 
the  various  types  of  grantee  organiza¬ 
tions.  These  principles  have  hitherto 
been  published  by  DHEW  only  in  manual 
and  brochure  format. 

Effect  on  grants  to  State  and  local 
governments.  Part  74  is  mandatorily 
applicable  (with  certain  exceptions)  to 
DHEW  grants  to  State  or  local  govern¬ 
ments  (as  defined  In  Subpart  A  of  Part 
74) .  For  such  grants,  these  amendments 
add  blanket  cross-references  to  those 
subparts  of  Part  74  which  are  manda¬ 
torily  applicable.  However,  current  regu¬ 
lations  pertaining  to  matching  and  cost 
sharing  will  continue  to  apply  in  formula 
grant  programs. 

Effect  on  grants  to  other  organizations. 
Those  subparts  of  Part  74  which  are 
derived  from  OMB  Circular  No.  A-102 
have  been  designed  so  that,  where  deter¬ 
mined  to  be  appropriate,  they  may  be 
made  applicable  to  DHEW  grants  to 
organizations  which  are  not  State  or 
local  governments.  The  following  sub¬ 
parts  of  Part  74  have  been  determined 
to  be  appropriate  for  application  to  such 
graints  under  this  Chapter  TV  and  are 
specifically  made  so  applicable  by  these 
amendments: 

45  CFR  Part  74 

Subpart 
A  General. 

B  Cash  Depositories. 

C  Bonding  and  Insurance. 

D  Retention  and  Custodial  Requirements 
for  Records. 

F  Grant-Related  Income. 

G  Matching  and  Cost  Sharing. 

H  Standards  for  Grantee  Financial  Man¬ 
agement  Systems. 

K  Grant  Payment  Requirements. 

M  Grant  Closeout,  Suspension,  and  Termi¬ 
nation. 

O  Property, 

Cost  principles.  Cross-references  to 
Subpart  Q,  “Cost  Principles”  of  Part  74 
are  also  added  by  these  amendments, 
since  that  subpart  is  applicable  to  all 
DHEW  grants. 

Conflicting  provisions.  These  amend¬ 
ments  also  revoke  or  modify,  as  appro¬ 
priate,  those  specific  provisions  in  Chap¬ 
ter  IV  which  would  have  conflicted  with 
Part  74. 
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Omission  of  notice  of  proposed  rule¬ 
making.  Notice  of  proposed  rulemaking 
and  delay  in  effective  date  have  been 
omitted  as  unnecessary  In  the  Issuance 
of  these  amendments  which  relate 
solely  to  grants  for  rehabilitation  and 
developmental  disabilities  programs. 

Opportunity  to  comment.  Written 
comments  concerning  these  amendments 
are  invited  from  interested  persons.  Com¬ 
ments  may  be  addressed  to  the  Assistant 
Secretary  for  Administration  and  Man¬ 
agement,  Department  of  Health,  Educa¬ 
tion,  and  Welfare,  330  Independence 
Avenue  SW.,  Washington,  D.C.  20201.  All 
comments  received  will  be  available  for 
public  inspection  at  room  4829,  400 
Sixth  Street  SW.,  Washington,  D.C.,  be¬ 
tween  the  hours  of  9  a.m.  and  5:30  p.m. 
weekdays.  Federal  holidays  excepted. 

Effective  date. — These  amendments 
shall  become  effective  September  19, 
1973. 

Dated  September  7,  1973. 

Fmnk  Carlucci, 

Acting  Secretary  of  Health, 
Education,  and  Welfare. 

Chapter  IV  of  Title  45  of  the  Code  of 
Federal  Regulations  is  amended  as  set 
forth  below: 

1.  Subpart  C,  of  Part  401,  is  amended 
by  adding  a  new  §  401.69,  reading  as 
follows: 

§  401.69  General  administrative  require* 
menta. 

The  provisions  of  Part  74  of  this  title 
(with  the  exception  of  Subpart  O, 
Matching  and  Cost  Sharing)  establish¬ 
ing  uniform  administrative  requirements 
and  cost  principles,  shall  apply  to  all 
grants  made  to  States  under  this  part. 

§§  403.9,  403.29,  403.49,  404.48,  404.60, 
404.93,  405.19,  406.19,  406.51 

[Revised] 

2.  Sections  403.9,  403.29,  403.49,  404.48, 
404.60,  404.93,  405.19,  406.19,  and  406.51 
are  revised  to  read  as  follows: 

Termination 

(a)  Termination  for  cause.  The  Ad¬ 
ministrator  may  terminate  any  grant  in 
whole,  or  in  part,  at  any  time  before  the 
date  of  completion  whenever  it  Is  deter¬ 
mined  that  the  grantee  has  materially 
failed  to  comply  with  the  terms  and  con¬ 
ditions  of  the  grant.  The  Administrator 
shall  promptly  notify  the  grantee  in 
writing  of  the  determination  and  the 
reasons  for  the  termination,  together 
with  the  effective  date.  Payments  made 
to  grantees  or  recoveries  by  the  Adminis¬ 
trator  under  grants  terminated  for  cause 
shall  be  in  accordance  with  the  legal 
rights  and  obligations  of  the  parties. 

(b)  Termination  on  other  grounds. 

(1)  Except  as  provided  in  paragraph 

(a)  of  this  section,  grants  may  be  ter¬ 
minated  in  whole  or  in  part  as  follows: 

(i)  By  the  Administrator,  with  the 
consent  of  the  grantee,  in  which  case 
the  two  parties  shall  agree  upon  the  ter¬ 
mination  conditions,  including  the  effec¬ 
tive  date,  and  in  the  case  of  partial  ter¬ 
minations,  the  portion  to  be  terminated, 
or 


(ii)  By  the  grantee,  upon  written  noti¬ 
fication  to  the  Administrator,  setting 
forth  the  reasons  for  such  termination, 
the  effective  date,  and  in  the  case  of  par¬ 
tial  terminations,  the  portion  to  be 
terminated. 

(2)  When  a  grant  is  terminated  pur¬ 
suant  to  paragraph  (b)(1)  of  this  sec¬ 
tion,  the  grantee  shall  not  incur  new 
obligations  for  the  terminated  portion 
after  the  effective  date,  and  shall  cancel 
as  many  outstanding  obligations  as  pos¬ 
sible.  The  Administrator  shall  allow  full 
credit  to  the  grantee  for  the  Federal 
share  of  the  noncancellable  obligations 
properly  incurred  by  the  grantee  prior 
to  termination. 

3.  Section  401.77(b)  is  revised  to  read 
as  follows: 

§  401.77  Purchase  of  goods,  facilitiea, 
or  services  from  other  agencies  of  the 
State. 

«  *  *  «  • 

(b)  Federal  financial  participation  will 
be  available  in  expenditures  under  the 
State  plan  for  payment  of  costs  of  other 
public  agencies  piu^uant  to  the  princi¬ 
ples  and  procedures  prescribed  by  Sub¬ 
part  Q  of  Part  74  of  this  title. 


4.  Subpart  A  of  Part  403  is  amended 
by  adding  a  new  §  403.16,  reading  as 
follows: 

§  403.16  Other  administrative  require¬ 
ments. 

The  provisions  of  Part  74  of  this  title, 
establishing  uniform  administrative  re¬ 
quirements  and  cost  principles,  shall 
apply  to  all  grants  under  this  subpart 
to  State  and  local  governments  as  those 
terms  are  defined  in  Subpart  A  of  that 
Part  74.  The  relevant  provisions  of  the 
following  subparts  of  Part  74  shall  also 
apply  to  grants  to  all  other  grantee  or¬ 
ganizations  under  this  subpart: 

45  CPR  Part  74 

Subpart 
A  General. 

B  Cash  Depositories 
C  Bonding  and  Insurance. 

D  Retention  and  Custodial  Requirements 
for  Records. 

P  Grant-Related  Income. 

G  Matching  and  Cost  Sharing. 

H  Standards  for  Grantee  Pinanclal  Man¬ 
agement  Systems. 

K  Grant  Payment  Requirements. 

M  Grant  Closeout,  Suspension,  and  Termi¬ 
nation. 

O  Property. 

Q  Cost  Principles. 

5.  Subpart  B  of  Part  403  is  amended 
by  adding  a  new  §  403.33,  reading  as 
follows: 

§  403.33  Other  administrative  require¬ 
ments. 

The  provisions  of  Part  74  of  this  title, 
establishing  uniform  administrative  re¬ 
quirements  and  cost  principles  shall 
apply  to  all  grants  under  this  subpart 
to  State  and  local  governments  as  those 
terms  are  defined  in  Subpart  A  of  that 
Part  74.  The  relevant  provisions  of  the 
following  subparts  of  Part  74  shall  also 
apply  to  grants  to  all  other  grantee  or¬ 
ganizations  under  this  subpart: 


45  CPR  Part  74 

Subpart 
A  General. 

B  Cash  Depositories. 

C  Bonding  and  Insurance. 

D  Retention  and  Custodial  Requirements, 
for  Records. 

P  Grant-Related  Income. 

G  Matching  and  Cost  Sharing. 

H  Standards  for  Grantee  Pinanclal  Man¬ 
agement  Systems. 

K  Grant  Payment  Requirements. 

M  Grant  Closeout,  Suspension,  and  Termi¬ 
nation. 

O  Property. 

Q  Cost  Principles. 

6.  Subpart  C  of  Part  403  is  amended 
by  adding  a  new  §  403.50,  reading  as 
follows: 

§  403.50  Other  administrative  require¬ 
ments.  _ 

The  provisions  of  Part  74  of  this  title, 
establishing  uniform  administrative  re¬ 
quirements  and  cost  principles,  shall 
apply  to  all  grants  under  this  subpart  to 
State  and  local  governments  as  those 
terms  are  defined  in  Subpart  A  of  that 
Part  74.  The  relevant  provisions  of  the 
following  subparts  of  Part  74  shall  also 
apply  to  grants  to  all  other  grantee  orga¬ 
nizations  under  this  subpart: 

45  CPR  Part  74 

Subpart 
A  General. 

B  Cash  Depositories. 

C  Bonding  and  Insurance. 

D  Retention  and  Custodial  Requirements 
for  Records. 

P  Grant-Related  Income. 

G  Matching  and  Cost  Sharing. 

H  Standards  for  Grantee  Pinanclal  Man¬ 
agement  Systems. 

K  Grant  Payment  Requirements. 

M  Grant  Closeout,  Suspension,  and  Termi¬ 
nation. 

O  Property. 

Q  Cost  Principles. 

7.  Subpart  A  of  Part  404  is  amended  by 
adding  a  new  §  404.6,  reading  as  fol¬ 
lows: 

§  404.6  Other  administrative  require¬ 
ments. 

The  provisions  of  Part  74  of  this  title, 
establishing  uniform  administrative  re¬ 
quirements  and  cost  principles,  shall 
apply  to  all  grants  under  this  part  to 
State  and  local  governments  as  those 
terms  are  defined  in  Subpart  A  of  that 
Part  74.  The  relevant  provisions  of  the 
following  subparts  of  that  Part  74  shah 
also  apply  to  grants  to  all  other  grantee 
organizations  under  this  part: 

45  CPR  Part  74 

Subpart 
A  General. 

B  Cash  Depositories. 

C  Bonding  and  Insurance. 

D  Retention  and  Custodial  Requirements 
for  Records. 

P  Grant-Related  Income. 

G  Matching  and  Cost  Sharing. 

H  Standards  for  Grantee  Pinanclal  Man¬ 
agement  Systems. 

K  Grant  Payment  Requirements. 

M  Grant  Closeout,  Suspension,  and  Termi¬ 
nation. 

O  Property. 

Q  Cost  Principles. 

§  404.22  [.Amended]  and  §  404.28 
[Revoked] 

8.  Sections  404.22(c),  404.22(k)  (2) 
(ii),  and  404.28  are  revoked. 
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